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To provide for the financing of high-speed rail infrastructure, and for other
purposes.

IN THE HOUSE OF REPRESENTATIVES

ApriL 14, 2005
Mr. YoUNG of Alaska (for himself, Mr. OBERSTAR, Mr. LATOURETTE, and
Ms. CORRINE BROWN of Florida) introduced the following bill; which was
referred to the Committee on Transportation and Infrastructure, and in
addition to the Committee on Ways and Means, for a period to be subse-
quently determined by the Speaker, in each case for consideration of such
provisions as fall within the jurisdiction of the committee concerned

FEBRUARY 3, 2006
Reported from the Committee on Ways and Means with an amendment

[Omit the part struck through and insert the part printed in italic]

A BILL

To provide for the financing of high-speed rail infrastructure,

and for other purposes.

1 Be it enacted by the Senate and House of Representa-

2 twes of the Unated States of America in Congress assembled,
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1 SECTION 1. SHORT TITLE.

2 This Act may be cited as the “Rail Infrastructure De-

3 velopment and Expansion Act for the 21st Century”’.

4 SEC. 2. HIGH-SPEED INTERCITY RAIL FACILITY BONDS.

8 “326106. High-speed rail infeastracture bonds

11 Internal Revenune Code of 1986 #—

12 1) the bonds are to be issued by—

13 Ay a State; i the entire ratlroad pas-

16 the State;

17 “B) 1 or more of the States that have en-

18 tered Hto ah aereement or ahn terstate eom-

20 HOa) of Puble Law 1053134 49 =€
. 21 24104 nt); o
% 22 ) an agreement or an interstate eom-
% 23 paet desertbed i sabparagraph (B
% 24 =23 the botds are  for  the  prrpose  of
% 25 finaneme—
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) projeets that make o substantid eon-
eetiprent required to eomplete & hieh-speed
the projeets are part of a viable and eomprehen-
title 23; United States Code; or
owned by a freteht ratlroad; a written aereement ex
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effect ot Septentber 5 2002 with respeet to
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B)

paragraph () or (B} of paragraph (1) exeeeds—
2 with respeet to subparagraph 9 of
B} with respeet to subparagraph (B) of
paraeraph (1 the mmount of seetion 54 bonds
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| the hmitation amount under subparagraph A er
2 B of paragraph (1 as the ease may be; for the
7 projeets—
8 1 to be funded throush a combination of
10 =25 swhieh propose to Hik ro prsseneer sery
11 tee with other modes of transportation;
12 =6 expeeted o htve o stentredtt Hipaet on
13 atr traffie congestion:
14 = expeeted to ahso Hiprove eotrtter rat op-
15 erations;
16 “£5) where all environmental swork has already
17 been completed and the prejeet 13 ready to eom-
18 PR B
19 6} that have reeerved financial eommitments
20 atdd other sapport of State and loead eovernments:
% 22 seeretary shal erant or deny o reguested destenation
g 23 within 9 months after reeeipt of an appheation:
% 24 ey Avuah REPORPS—
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4 of sueh seetton 146

10 isswer—

12 Hortt:

13 =025 for o terrtr of ot tote Hhth 3 verts:

15 {faH2); and

17 proeeeds of a bond destenated under subseetion {a)

19 SERFCEE—
% 23 after the date of the enactment of this seetion and
% 25 {exeept as provided i subseetion (aH2HB); shall be
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constdered a earrter for purposes of the Ratbway
that—
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not been entered to with respeet to afl mat
vided t subparagraph () of this paragraph;
Board; which shall provide & hst of seven arbt-
the arbitrater; the arbitrater shall eonduet a
hearine on the dispute and shall render a deer-
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tered iito with respeet to the matters set forth
t paraeraph (2HA—D) or the deetston of the
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2 tiot; eondiet n hearie and deede ol nnresolved
4 chasive wpon the parties
8 seettor
10 “H SeBskertoN £ Boxb—The term ‘sub-
11 seettonr () bond means o bond destennted by the
13 seetor H
14 SR SECPON o Bosb—The tert Sseetton o4
15 bonds teats o bond  destorted by the  Seeretars
16 tnder sthsection fad for praposes of seetion o4 of
17 the htertat Revene Code of 1986 (reluatitie to ered-
19 trre botdsy =

21 seetions of chapter 261 of title 49; United States Ceode;
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SEG: 3 TAX CREDIT TO HOLDERS OF QUALIFIED HIGH-

SPEED RAIL INFRASTRUCTURE BONDS:
“Subpart H—Nenrefundable Credit for Hoelders of
“SEC: 54- CREDIT TO HOEDERS OF QUALIFIED HIGH-SPEED
RAIL INFRASTRUCTURE BONDS.
oy AHOWANCE 0F CREDIH—In the ease of a tax-
payer who holds a gqualified high-speed ratl mfrastraeture
bond on a eredit allowanee date of such bond which oeenrs
duaring the taxable year; there shall be allowed as a eredit
eredit allowanee date for a gualified hieh-speed rai
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botrd:
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s outstandines

PEMPHION—T1 the ease of & bond whieh is issued
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duaring the 3-month pertod endine on a eredit allow-
lowanee date shall be a ratable portion of the eredit
deemed:
the exeess of—
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S ed as interest meome:
10 1 the isster eertifies that the Seeretary of
13 Frited States Code; as 1 effeet on the date of the
14 enaetment of this seetion;
15 23 95 pereent or more of the proeceds from
17 thenrred after the date of the enaetment of this see-
18 o for any projeet desertbed th seetion 260064042
19 of title 49; United States Code;
20 “3) the term of each bond swhich s part of
__ 21 stieh tsste does not exeeed 20 vears;
% 22 4 the pavment of prinetpal with respeet to
% 24 5} the tsste meets the regutrements of sub-
% 25 section () (reluting to arbitrace):

F:\V9\020306\020306.092
February 3, 2006 (4:19 PM)

*HR 1631 RH



FAR9\2D\RH\H1631WM.RH

O o0 N N B W =

[\© TN NG N N TR NG I NS R NS R T e e T e e T e T e Y W =
b A W D= OO0 NN NN R, WD = O

F:\V9\020306\020306.092
February 3, 2006 (4:19 PM)

18

proceeds from the sale of the isswe for 1 or
“B+ to tretr o bidie commttmrent seith
s not expended for 1 or more qualified projeets
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tssted purperted to be & gualified high-—speed rail -
the sum of—

breceding ealendar years; and
B interest at the underprvment eate
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Fears:

eraph {2) only with respeet to eredits alowed
treated as a tax impesed by this chapter for
able whder this part; or
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2 by seetion 55-
5 1 Boxp—The term bond’ inelades any ob-
6 heation:
7 =2 GEAEHHD PreFEE—d e tertr Sqradifed
8 projeet” means any projeet desertbed i seetion
9 261064aH2) of title 49; United States Code:
10 “6 FREATMENT OF €HANGES BY BsE—For
11 purpeses of subseetion feH2); the proeeeds from the
12 sede of an tsste shall not be treated as wsed for a
15 eeeds not to be used for a qualified projeets The See-
19 desertbed # the precedine sentenee from eatsthe a
20 bond to fail to be a gualified high-speed rafl nfra-
__ 21 straettare bond:
% 22 4 PARPNBERSHEP; S CORPORATION: AND
% 24 presertbed by the Seeretarys 1 the ease of & partner-
% 25 ship; trast; S eorporation; or other pass-thra entity;
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fak
itrastrueture hond s held byoa veondated  mvest-
ed by addine at the end the followine new para-
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3 >4HbHb-

8 apphed withoat regard to subparagraphs
9 4 G & 395 and ) of sueh subseetion:
10 SHEY R AR oY Aok — e See-
12 Heeessaty oF appropriate o ecarry ont the prr-
14 whieh reqtire more fregquent or more detated
15 reportne—

16 £29 FREAEMHNTE $0R BESThRETEED £ PER-
17 POSES—

18 £ bopabrb——Seetion 6654 of sueh
23 subseetion:

25 HiaH-Seitb Ras BRasrREcreERE Bonbs—or pur-
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2 & taxpayer by reason of holdine a gualified heh-speed ratd
3 infeastenetare bond on a eredit aHowanee dute shall be
4 treated as i # were a payment of estimated tax made by

6

7

8

9
10
11
12
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16
17
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21
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24

seetion 54 to a taxpayer by reasen of holdime &
& payment of estimated tax made by the taxpayer on
chapter & of ehapter + i3 amended by addine at the
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5 this seetton:

6

Al nl hi A4 AR Nl A1rn Rl m hial

7 5 REQUHRIEMENT F0 MBEE® THHE 49 RE-
10 the followine new paragraph:

13 a1t shall not be considered an exempt faetlity
14 bond unless the regquirements of paragraphs
15 throteh +6) of seetton 26006600 of Be 49 Frited
16 Stetes Eodes ate et

19 =150 mes per Bores atd Hsertie SHO mies per
20 hor—

25
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24 SEC. 4. 2. HIGH-SPEED RAIL CORRIDOR DEVELOPMENT.

(a) CORRIDOR DEVELOPMENT.—
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Section 26101 of title 49,

United States Code, is amended—

(A) in the section heading, by striking

“planning”’ and inserting ‘“‘development’’;

(B) in the heading of subsection (a), by

striking “PLANNING” and inserting “DEVELOP-

MENT"’;

(C) by striking “‘corridor planning” each

place it appears and inserting “‘corridor devel-

2
opment’’;

(D) in subsection (b)(1)—

(1) by inserting ““, or if it is an activity
desceribed in  subparagraph (M) after
“high-speed rail improvements’’;

(i) by striking “and” at the end of
subparagraph (K);

(ii1) by striking the period at the end
of subparagraph (I.) and inserting ““; and’’;
and

(iv) by adding at the end the following

new subparagraph:

“(M) the acquisition of locomotives, rolling

stock, track, and signal equipment.”’; and

(E) in subsection (¢)(2), by striking “plan-

ning’”’ and inserting ‘“‘development’.

*HR 1631 RH



FAR9\2D\RH\H1631WM.RH

O o0 N N B W=

| \O JEE \© R O R \O B O B N e e e e e e e e e
A W D= O O 0NN N N R WD = O

28
(2) CONFORMING AMENDMENT.—The item re-
lating to section 26101 in the table of sections of
chapter 261 of title 49, United States Code, 1is
amended by striking “planning” and inserting “de-
velopment’’.

(b) AUTHORIZATION OF APPROPRIATIONS.—Section

26104 of title 49, United States Code, is amended to read
as follows:
“§26104. Authorization of appropriations

“(a) FrscAL YEARs 2006 TaroucH 2013.—There

are authorized to be appropriated to the Secretary:

“(1) $70,000,000 for ecarrying out section

26101; and

“(2) $30,000,000 for ecarrying out section

26102,
for each of the fiscal years 2006 through 2013.

“(b) FUNDS TO REMAIN AVAILABLE.—Funds made
available under this section shall remain available until ex-
pended.”’.

SEC. 5. 3. REHABILITATION AND IMPROVEMENT
FINANCING.

(a) DEFINITIONS.—Section 102(7) of the Railroad
Revitalization and Regulatory Reform Act of 1976 (45
U.S.C. 802(7)) 1s amended to read as follows:

*HR 1631 RH
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“(7) ‘railroad’ has the meaning given that term
in section 20102 of title 49, United States Code;
and”’.

(b) GENERAL AUTHORITY.—Section 502(a) of the
Railroad Revitalization and Regulatory Reform Act of
1976 (45 U.S.C. 822(a)) is amended by striking “Sec-
retary may provide direct loans and loan guarantees to
State and local governments,” and inserting “Secretary
shall provide direct loans and loan guarantees to State and
local governments, agreements or interstate compacts con-
sented to by Congress under section 410(a) of Public Law
105-134 (49 U.S.C 24101 nt),”.

(¢) EXTENT OF AUTHORITY.—Section 502(d) of the
Railroad Revitalization and Regulatory Reform Act of
1976 (45 U.S.C. 822(d)) 1s amended—

(1) by striking “$3,500,000,000” and inserting

“$35,000,000,000”;

(2) by striking “$1,000,000,000” and inserting

“$7,000,000,000’; and

(3) by adding at the end the following new sen-
tence: “The Secretary shall not establish any limit
on the proportion of the unused amount authorized
under this subsection that may be used for 1 loan

or loan guarantee.”.

*HR 1631 RH
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1 (d) ConorTs OF LoANS.—Section 502(f) of the Rail-
2 road Rewvitalization and Regulatory Reform Act of 1976
3 (45 U.S.C. 822(f)) 1s amended—

4 (1) in paragraph (2)—

5 (A) by striking “and” at the end of sub-
6 paragraph (D);

7 (B) by redesignating subparagraph (E) as
8 subparagraph (F'); and

9 (C) by adding after subparagraph (D) the
10 following new subparagraph:
11 “(E) the size and characteristics of the co-
12 hort of which the loan or loan guarantee is a
13 member; and”’; and
14 (2) by adding at the end of paragraph (4) the
15 following: “A cohort may include loans and loan
16 ouarantees. The Secretary shall not establish any
17 limit on the proportion of a cohort that may be used
18 for 1 loan or loan guarantee.”.
19 (e¢) CONDITIONS OF ASSISTANCE.—Section 502 of the

20 Railroad Revitalization and Regulatory Reform Aect of
21 1976 (45 U.S.C. 822) is amended—

22 (1) in subsection (f)(2)(A), by inserting *, if
23 any’’ after “‘collateral offered”; and
24 (2) by adding at the end of subsection (h) the
25 following:

*HR 1631 RH
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“The Secretary shall not require an applicant for a direct
loan or loan guarantee under this section to provide collat-
eral. The Secretary shall not require that an applicant for
a direct loan or loan guarantee under this section have
previously sought the financial assistance requested from
another source. The Secretary shall require recipients of
direct loans or loan guarantees under this section to apply
the standards of section 26106(a)(5) of title 49, United
States Code, to their projects.”.

(f) TIME LIMIT FOR APPROVAL OR DISAPPROVAL.—
Section 502 of the Railroad Revitalization and Regulatory
Reform Act of 1976 (45 U.S.C. 822) is amended by add-
ing at the end the following new subsection:

“(1) TIME LIMIT FOR APPROVAL OR DISAPPROVAL.—
Not later than 90 days after receiving a complete applica-
tion for a direct loan or loan guarantee under this section,
the Secretary shall approve or disapprove the applica-
tion.”.

(2) FEES AND CHARGES.—Section 503 of the Rail-
road Revitalization and Regulatory Reform Act of 1976
(45 U.S.C. 823) is amended by adding at the end the fol-
lowing new subsection:

“(1) FEES AND CHARGES.—Except as provided in

this title, the Secretary may not assess any fees, including

*HR 1631 RH
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user fees, or charges in connection with a direct loan or

loan guarantee provided under section 502.”.

(h) SUBSTANTIVE CRITERIA AND STANDARDS.—Not
later than 30 days after the date of the enactment of this
Act, the Secretary of Transportation shall publish in the
Federal Register and post on the Department of Trans-
portation web site the substantive criteria and standards
used by the Secretary to determine whether to approve
or disapprove applications submitted under section 502 of
the Railroad Revitalization and Regulatory Reform Act of

1976 (45 U.S.C. 822).
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